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CONFIDENTIAL JIDDA 6943 

E.O. 11652: GDS 
TAGS: EFIN, SA, US 

1. SUMMARY: IT SEEMS LIKELY THAT SAUDI ARABIAN MONETARY 
AGENCY WILL SHORTLY SIGN A CONTRACT WITH AMERICAN AND 
BRITISH BROKERAGE FIRMS FOR FIVE ADVISORS TO BE RESIDENT IN 
SAUDI ARABIA. THREE WILL BE AMERICAN AND TWO BRITISH. THE 
ADVISORS WILL DIRECTLY ASSIST THE STAFF OF SAMA IN THE 
PLACEMENT OF SAUDI SURPLUSES IN ALL TYPES OF INVESTMENT. 

END SUMMARY. 

2. THREE-MAN TEAM FROM WHITE WELD AND COMPANY, NEW YORK CITY. 
BEGAN NEGOTIATIONS NOVEMBER 24 WITH SAUDI ARABIAN 
MONETARY AGENCY TO ESTABLISH A TWO-PHASE PROGRAM FOR 
ADVISORY INVESTMENT SERVICES TO SAUDI ARABIA. HEADED 

BY PAUL HALLINGBY, JR.. PRESIDENT OF WHITE WELD, THE 
TEAM IS BEING ASSISTED IN NEGOTIATIONS BY A BRITISH 
BROKERAGE HOUSE, BARINGS OF LONDON, WHO WILL JOIN IN 
THE EXPECTED CONTRACT. 
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3. THE FIRST PHASE OF THE CONTRACT WILL BE FOR SIX 
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MONTHS AND WILL INVOLVE FIVE EXPERTS, THREE FROM THE 
UNITED STATES AND TWO FROM ENGLAND. THEY WILL BE 
RELATIVELY HIGH-LEVEL EXPERTS IN INVESTMENT BANKING 
OPERATIONS. 

4. HALLINGBY IS UNABLE AS YET TO GIVE ANY FURTHER 

DETAILS OF HOW THE NEGOTIATIONS ARE GOING. THESE 

DISCUSSIONS ARE CONTINUATIONS OF TALKS 

INTERRUPTED IN WASHINGTON BY THE DEATH OF GOVERNOR 

ANWAR ALL THE CONTRACT IS NOT EXPECTED TO BE SIGNED 

IMMEDIATELY, BUT IS LIKELY BEING PUSHED BY THREE HIGH- 

LEVEL ADVISORS TO SAMA, HEADED BY JOHN MEYER OF MORGAN 

GUARANTY AND PETER FLEMINGS OF THE LONDON HOUSE OF THE SAME 

NAME, WHO ARE BACK IN JIDDA FOR THIS PURPOSE. HUGE RECEIPTS AND 

REINVESTMENTS POURING IN DURING THIS FINAL QUARTER OF 

1974 MAKE THE PROBLEM URGENT. ADVISORS MET WITH 

MINISTER OF FINANCE MUSA'ID NOV 23. ACTING GOVERNOR 

KHALID AL QUSAYBI REPORTEDLY IS HESITANT ABOUT 

THE NEW CONTRACT BUT IS EXPECTED TO SUPPORT IT EVENTUALLY. 

AKINS 
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